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INDICES 
    

 LAST CLOSE CHG % CHG 
KLCI 1,581.54 23.99 1.5 
DOW 31,402.01 -559.85 -1.8 
S&P 500 3,829.34 -96.09 -2.4 
NASDAQ 13,119.43 -478.54 -3.5 
FTSE-100 6,651.96 -7.01 -0.1 
SHANGHAI 3,585.05 20.97 0.6 
HANG SENG 30,074.17 355.93 1.2 
STI 2,973.54 48.96 1.7 
NIKKEI 225 30,168.27 496.57 1.7 
JCI 6,289.65 38.59 0.6 

                       
MARKET ACTIVITY 
             
 VOL(m) VAL(RMm) 
  10,442.38 6,579.77 
            
BURSA’S MARKET SHARE (%) 
                     

Retail 
Institutional 
Foreign 

37.6% 
46.2% 
16.2% 

 
KEY COMMODITIES 

 
 

 
LAST CLOSE 

 
CHG 

 
% CHG 

KLCI FUTURES (Feb) 1,587.50 22.50 1.4 
OIL - BRENT (USD/b) 66.88 -0.16 -0.2 
CPO FUTURE (RM/ton) 3,784.00 133.00 3.6 
RUBBER (RM/kg) 678.00 30.00 4.6 
GOLD (USD/Ounce) 1,773.36 -25.07 -1.4 

 
FOREX 
 

 LAST CLOSE % CHG 
MYR/USD 4.04 0.0 
MYR/SGD 3.07 0.2 
YUAN/MYR 1.60 0.0 
YEN/MYR 26.28 0.5 
MYR/EURO 4.93 0.3 
MYR/GBP 5.72 -0.1 

 
TOP MOVERS IN MALAYSIA MARKET 
 

TOP 5 VOLUME LAST CLOSE VOL (m) 
PERMAJU INDUS 0.18 456.39 
METRONIC GLOBAL 0.09 405.46 
XOX BHD 0.09 358.60 
KEY ALLIANCE GRO 0.05 262.27 
DAGANG NEXCHANGE 0.72 208.91 

 
TOP 5 GAINERS LAST CLOSE RM (+) 
MALAYSIAN PAC IN 38.00 2.94 
PRESS METAL ALUM 9.66 0.71 
CARLSBERG BREWER 23.96 0.66 
D&O GREEN TECH 3.99 0.66 
EURO HOLDINGS BH 5.10 0.55 

 
TOP 5 LOSERS LAST CLOSE RM (-) 
RAPID SYNERGY 7.40 -0.36 
HARTALEGA HLDGS 10.14 -0.26 
PHARMANIAGA BHD 4.16 -0.24 
KUALA LUMPUR KEP 23.28 -0.18 
PETRONAS GAS BHD 16.30 -0.12 

 
Gainers – 857  Losers – 402  Unchanged – 412 
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 HIGHLIGHTS                      
 
VS Industry: Announces Bonus Issue (VSI MK, Trading Buy,           
TP: RM2.97) 
 
VS Industry (VSI) announced that it will issue 1.92bn new shares as part 
of a bonus issue on a 1-for-1 basis, while also issuing 768.2m warrants on 
a 1-for-5 basis bonus issue, post-completion of the bonus issue of shares. 
We welcome these developments as it will serve to enhance the trading 
liquidity of the stock, and also further reward shareholders for their 
continued participation in the growth of the Group. Interest in the stock 
continues to remain healthy, underpinned by its steady increase in new 
works flows from its current key and recently-clinched new customers.  We 
are likely to see better-than-expected earnings going forward, temporary 
hiccups from COVID-19 related plant shutdowns notwithstanding, as the 
Group continues to ramp up production. While the current share price has 
exceeded our PE-derived target price of RM2.97 (20x FY22 EPS), we 
nevertheless retain our Trading Buy call in light of this announcement, 
and see valuations being exceeded temporarily.  We continue to like the 
Group’s longer-term prospects, with scope for earnings upsides still 
relatively healthy.  
 
LBS Bina: Temporary Setback in ZIC? (LBS MK, Trading Buy,         
TP: RM0.55) 
 
LBS Bina (LBS) reported a net profit of RM20.2m (+24.6% YoY, -8.8% 
QoQ) for 4QFY20 as works continued to progress despite the country 
reverting to the Conditional Movement Control Order during the period. 
Cumulative FY20 net profit of RM50.6m (-25.0% YoY) is within our 
expectations at 97% of full-year numbers though above consensus at 
107%. The Group recorded sales of RM1.2bn to surpass its RM1bn target 
for the year, a commendable achievement in light of 2020’s difficulties. We 
retain our Trading Buy call on LBS with an unchanged target price of 
RM0.55 (60% discount to fully-diluted RNAV) despite the likelihood of a 
temporary setback in the Zhuhai International Circuit. FY21/FY22 earnings 
are adjusted an average 4% due to housekeeping changes, and will 
continue to be underpinned by its RM2.18bn in unbilled sales. LBS 
remains an attractive proposition given its entrenched position as a leading 
player in the domestic mass-market affordable housing segment. 
 
CJ Century Logistics: Dragged By Courier Services (CLH MK, 
Trading Buy, TP: RM0.56) 
 
CJ Century Logistics (CLH) reported a net profit of RM5.7m in 4QFY20, 
cushioned by tax credit of RM6.2m due to over provision of taxation in 
respect of prior years. Full year FY20 core net loss was at RM10.4m, 
above our full-year core net loss forecasts of RM4.5m. Its Courier segment 
remain a loss-making unit and is only expected to breakeven by FY22F. 
We maintain our forecast for now, as we expect a turnaround in FY21F 
Group’s earnings upon full consolidation with CJ Korea Express Malaysia 
(CJKX). Our Trading Buy call on CLH is retained with unchanged TP of 
RM0.56 pegged to 0.8x FY21F BVPS. 
 
Genting: Losses Within Expectation (GENT MK, Outperform,           
TP: RM5.18) 
 
Genting Bhd (GENT) reported a 95.3% YoY decline in headline net profit 
to RM25m in 4QFY20 as businesses across the globe were adversely 
affected by travel restrictions, border closures and lower operating 
capacity due to the Covid-19 pandemic. Stripping out impairment losses 
and other non-operating items, core net loss for FY20 worked out to be 
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RM315.5m. This came in within our full-year estimate of RM326.8m but 
below consensus forecast. We tweak our FY21-22F earnings forecasts 
by -2% to -3% due to housekeeping changes. Given the rollout of 
vaccination programmes globally, we think the worst is over for GENT 
and expect a gradual recovery of the travel and tourism industry towards 
2H21. We revise our TP to RM5.18 due to the upward revision in 
GENM’s TP as well as the reduction of discount rate (from 15% to 10%) 
that was previously raised following the onslaught of the pandemic. We 
upgrade GENT to Outperform. A special dividend of 8.5sen per share 
was declare, bringing a total dividend for FY20 to 15sen per share (FY19: 
22sen per share).  
 
Sime Darby: Higher Margin From Motors Segment (SIME MK, 
Outperform, TP: RM2.78) 
 
Sime Darby’s reported higher headline net profit for 2QFY21 of RM633m 
(+124% YoY) due to one-off gain on disposal of 30%-stake of Tesco 
Malaysia, couple with strong performance from its Motors segment. 
Excluding one-off items, its 2QFY21 core net profit grew 8% YoY and 36% 
QoQ to RM322m. The results were within consensus forecasts but above 
our expectations, making up 59% of full-year estimates. The discrepancy 
in our forecast was mainly due to better-than-expected contribution from 
Motors segments. We adjust upward our numbers accordingly, which 
increased our earnings forecasts by an average of 29% for FY21-23F. As 
a consequence, our SOP-target price is now raised to RM2.78 (previously 
RM2.23), as we also roll-over our valuation to FY22F. Given a 27% upside 
from current price, we upgrade our call on Sime Darby to Outperform. A 
special and interim dividend of 4 sen and 2 sen per share respectively 
were declared, making it a total of 6 sen for the 1HFY21. 
 
SKP Resources: Gathering Momentum (SKP MK, Outperform,         
TP: RM2.73) 
 
The Group reported another strong set of quarterly earnings with 3QFY21 
net profit coming in at RM43.5m (+72.4% YoY, -1.2% QoQ), reflective of 
strong order flows as anticipated. The forthcoming 4QFY21 is likely to see 
sequential weakness however owing to a 2-week plant shutdown in Johor 
to contain the spread of COVID-19 amongst its workers. Cumulative 
9MFY20 net profit of RM97.6m (+42.2% YoY) is nevertheless in line with 
expectations at 76% of our and consensus full-year estimates. We had 
recently made adjustments to account for the shutdown, though also lifting 
FY22/FY23 numbers to factor in stronger work orders which we reckon still 
has room for further upside. Our Outperform call on SKP is affirmed with 
a higher PE-derived target price of RM2.73 (RM2.35 previously) as we lift 
earnings multiple to 20x (17x previously) on FY22 EPS which we think is 
justified on the basis of its earnings growth trajectory, 4QFY21 weakness 
notwithstanding.  
 
TSH Resources: Finishing on High Note (TSH MK, Outperform,       
TP: RM1.45) 
 
Including the contribution from the Indonesian plantation landbank that is 
being disposed to KLK, TSH clocked in a good set of 4QFY20 earnings to 
end the year at core earnings of RM83m. The results were above our and 
the street expectations, making up 106% and 112%, respectively. The 
decent results were mainly boosted by stronger CPO prices as plantation 
margin expanded from 12.1% to 17.5%. A higher DPS of 1.5sen was 
declared for the quarter. Maintain Outperform with an unchanged TP of 
RM1.45 based on 24x FY21 EPS. 
 
CCK: Beating Expectations (CCK MK, Outperform, TP: RM0.73) 
 
CCK saw its FY20 core earnings increase by 8% YoY to RM36m on the 
back of stronger retail earnings despite being affected by the Movement 
Control Order period this year due to the COVID-19 pandemic. The strong 
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results made up 116% and 113% of our and consensus full-year 
expectations, respectively. The stronger-than-expected results were 
mainly attributed to decent performance from its Indonesian operation 
coupled with new contribution from two supermarkets. Despite the strong 
set of results, we make no changes to our FY21-23F earnings projection 
as we remain concerned on the rising feedstock cost, which could 
potentially pose challenges to the group’s earnings. No dividend was 
declared for the quarter. Maintain Outperform call with an unchanged TP 
of RM0.73.  
 
Maybank: Steady Recovery Expected (MAY MK, Neutral, TP: RM8.80) 
 
The Group reported a sequentially weaker 4QFY20 net profit of RM1.54bn 
(-37.2% YoY, -21.3% QoQ) owing to elevated provision levels. FY20 net 
profit of RM6.48bn (-20.9% YoY) is within our and consensus expectations 
at 105% and 101% of full-year numbers however. Income was 
unsurprisingly affected by pandemic-related challenges (margin 
compressions, tepid credit demand), while asset quality also took a hit. 
Cost management and funding-related initiatives stands the Group in 
strong stead to capitalize on earnings recovery momentum. FY21/FY22 
net profit is adjusted by -0.5%/+3.2% due to housekeeping changes. While 
near-term prospects of the Group may continue to be weighed by pockets 
of asset quality concerns, we reckon the worst may likely be over. Our 
Neutral call is kept though with a higher target price of RM8.80 (RM8.00 
previously) as we make changes to growth assumptions in our dividend-
discount model.   
 
Axiata: Headline Profit Dragged By Higher Depreciation (AXIATA MK, 
Neutral, TP: RM3.85) 
 
Axiata Group (Axiata) reported a net loss of RM256m in 4QFY20 versus a 
net profit of RM332.6m in 4QFY19. This was largely due to accelerated 
shutdown of 3G network in most markets to re-farm spectrum for 4G 
services, which resulted in a 61% jump in depreciation charges for the 
current quarter. However, core net profit for 4QFY20 stood at RM319.2m, 
rising 19.6% YoY as most operating units posted higher margins on lower 
operating costs. For full-year FY20, results came in above expectations 
due to better-than-expected contribution from Malaysia and Sri Lanka on 
higher margins. We raise our FY21-22F earnings by 6-10% to factor in 
stronger contribution from Malaysia and Sri Lanka due to higher profit 
margin. Consequently, our SOTP-based TP is revised from RM3.70 to 
RM3.85. We maintain our Neutral rating on Axiata. A final dividend of 
5.0sen per share was declared, bringing a total dividend for FY20 to 
7.0sen per share (FY19: 9.0sen per share).         
 
Genting Malaysia: Recovery On Track, But Slow (GENM MK, Neutral, 
TP: RM2.86) 
 
Genting Malaysia (GENM) reported an RM240.8m net loss for 4QFY20, 
compared to a profit of RM299.7m in the previous year’s corresponding 
quarter. This was largely due to impact of the Covid-19 pandemic which 
resulted in various lockdowns and restrictions imposed on the leisure & 
hospitality sector globally. Stripping out impairment losses, redundancy 
costs and other non-operating items, core net loss stood at RM192.7m. 
For FY20, its core net loss of RM1,550.4m was higher-than-expected, 
accounting for 115% of our full-year estimates. We make no changes to 
our FY21-22F earnings forecasts. Generally, we believe the worst is over 
and with the anticipation of a gradual recovery of the tourism industry 
following news on vaccine rollout, we raise our multiple for its leisure & 
hospitality segment to 15x FY21F earnings (previously 12x). Our SOTP-
based TP is revised from RM2.20 to RM2.86. We maintain our Neutral call 
on GENM. A special DPS of 8.5sen was declared.   
 
 
 



 
 

  4 Important disclaimer is provided at the end of this report.| PUBLIC INVESTMENT BANK                       Page 4 of 13 

 

PUBLIC INVESTMENT BANK BERHAD 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

QL Resources: MPM Segment Continues To Shine (QLG, Neutral,  
TP: RM5.90) 
 
QL recorded a net profit growth of 0.3% YoY to RM76.3m for 3QFY21, as 
the growth in the Marine Product Manufacturing (MPM) segment was 
partially offset by the decline in the Integrated Livestock (ILF) and Palm Oil 
Activities (POA) segment. Cumulative 9MFY21 earnings of RM197.3m 
were in-line with expectations, accounting for 75% and 74% of our and 
consensus’ full-year estimates respectively. While we are still positive on 
QL’s future prospects given the resilient business model, its valuation 
remains unattractive. We reiterate our Neutral call on QL, with an 
unchanged DCF-derived TP of RM5.90 
 
IJM Corp: Gradual Recovery In Place (IJM MK, Neutral, TP: RM1.51) 
 
IJM Corp reported a slight decline in its 3QFY21 results with core net profit 
slipping 20% QoQ to RM96.6m, after stripping out some exceptional items 
amounting to RM47.9m which was predominantly forex gains in the 
Group’s plantation segment. Cumulative 9MFY21 core net profit is only at 
RM130.2m, down RM237.5m in the previous corresponding period and 
represents only 51.6% and 52.7% of our and consensus full year forecasts 
respectively, missing expectations. Overall performance is mainly 
attributed to the core net loss suffered in 1QFY21 whereby all key 
segments were affected from the movement restrictions implemented 
globally due to the pandemic, as well as the re-enforcement of restrictions 
in the country given an increase in Covid-19 cases in 3QFY21. While 
maintaining our topline projection, we revise our FY21-23 earnings 
forecast lower by an average of 19.7% in anticipation of profit margin 
remaining low given the strict standard operating procedure (and highest 
costs) implemented at worksites. Earnings are nevertheless expected to 
pick-up progressively in FY22 onwards, mainly supported by its property, 
plantations and port segment. Construction segment is expected to remain 
stable. We maintain our Neutral call with a revised SOP TP of RM1.51 
(RM1.54 previously) after the adjustments. We also remove the 20% 
discount ascribed in our SOP valuation as sentiment has improved on 
vaccine-driven optimism.  
 
Sime Darby Property: Expecting Higher Sales in FY21 (SDPR MK, 
Neutral, TP: RM0.79) 
 
Sime Darby Property’s (SDPR) 4QFY20 net loss narrowed to RM55.9m, 
which was again dragged by provisions for write-down of inventories 
totaling RM93.4m and also slower progress due to various Movement 
Control Orders which affected sales and marketing activities. Stripping out 
these impairments during the quarter, Group net loss YTD is estimated at 
RM385.3m, which was still below our and consensus full year estimates. 
Total FY20 sales secured was RM2.0bn, or 43% higher than revised FY20 
sales target of RM1.4bn. For FY21, the Group has set a higher sales 
target of RM2.4bn with planned launches worth c.RM2.5bn. Unbilled sales 
are still steady at RM1.58bn, a slight increase from RM1.53bn a quarter 
ago. Meanwhile, Group net gearing is still healthy at only 0.28x. All told, 
we maintain our Neutral recommendation and RM0.79 TP, pegged at 
c.70% discount to our RNAV estimates given the prolonged headwinds 
facing the sector currently.      
 
SP Setia: Flattish FY21 Sales Target (SPSB MK, Neutral, TP: RM0.95) 
 
SP Setia’s 4QFY20 net profit came in at RM55.5m (-24.0% YoY, -121.1% 
QoQ) which was within our expectation though below consensus. 
Excluding the impairments of completed inventories and work-in-progress 
development in Battersea Power Station (BPS) during the quarter, the 
estimated YTD net loss is at RM221.9m which is almost on par with our 
estimates. The Group surpassed its FY20 sales target of RM3.80bn 
slightly, reporting RM3.82bn in sales secured during the year. FY20 net 
profit was largely dragged by provisions for the impairment of the work in 
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progress and inventories under construction of £62.4m (RM336.3m) 
arising from the Group’s 40%-owned joint venture company in BPS. The 
Group is expecting flattish sales of RM3.8bn in FY21 given current 
headwinds. Unbilled sales as at end-Dec 2020 was higher at RM10.05bn 
(from RM9.8bn in 3QFY20). We cut FY21/22 by 17%/16% respectively 
however after imputing lower margins and billings assumptions, with some 
billings from BPS phase 2&3A now expected to be staggered between 
March FY21 to   March FY22. Maintain Neutral call with fair value of 
RM0.95 (c.75% discount to RNAV).  
 
I-Berhad: Staying Profitable (IBHD MK, Neutral, TP: RM0.26) 
 
The Group managed to end 2020 on a profitable note though largely due 
to revaluation surpluses of its investment properties and held-for-sale 
assets. 4QFY20 net profit of RM764,000 contributed to a full-year FY20 
net profit of RM3.3m (-94.7% YoY), which nevertheless fell short of our 
expectations at only 26% of full-year estimates. With no new launches 
since 2018, revenue contribution came mostly from sale of its completed 
units, as the Leisure segment also felt the effects of pandemic-induced 
movement restrictions and temporary closures. We cut FY21/FY22 
estimates by -27.4%/-36.0% to account for further delays in product 
launches, and changes in sales assumptions. Near-term prospects of the 
Group are likely to remain hazy in light of the current operating challenges, 
though we still like I-Berhad’s long-term value proposition underpinned by 
a remaining ~60% of its gross development value yet to be realized. Our 
target price remains unchanged at RM0.26 (based on an already-steep 
80% discount to fully-diluted RNAV), with Neutral call retained owing to 
the lack of near-term re-rating catalysts.  
 
Star: Still In The Red (STAR MK, Neutral, TP: RM0.35) 
 
Star Media Group (Star) reported a core net loss of RM55.8m for FY20 
from a core net profit of RM8.1m in FY19, mainly affected by the weaker 
operations from all business segments. Results were better-than-expected 
as Star’s core net loss was lower than our and consensus estimates of -
RM71.4 and -RM63.8m respectively. The discrepancy in our forecast was 
mainly due to the lower-than-expected operating expenses. We raise our 
forecast upwards to project a narrower net loss of RM42.5m/33.6m for 
FY21-22F, after factoring in a gradual recovery of adex from its digital 
medium and lower operating cost as the group continues to focus on its 
cost optimisation initiatives. Following our earnings revision, our TP for 
Star is correspondingly adjusted upwards to RM0.35 (previously RM0.33) 
based on a 0.35x FY21 P/BV. Our Neutral call on Star is maintained.  
  
Apex Healthcare: Within Expectations (APEX MK, Underperform,        
TP: RM2.10) 
 
Apex Healthcare (ApexH) delivered a 6% YoY earnings growth, with its full 
year FY20 net profit reaching RM56m. The results came in within both our 
and consensus forecast, at 104% and 102% respectively. Despite the 
subdued demand in 2HFY20, ApexH has benefitted from panic buying 
induced by the pandemic in 1QFY20, and the surge in sales of pandemic 
related products in 2QFY20. The Group’s cost optimisation efforts also 
paid off as pre-tax margin for FY20 expanded by 0.4ppts to 10%. While we 
acknowledge that ApexH’s cold chain facility expansion has completed, 
allowing it to potentially wholesale and distribute Covid-19 vaccine in 
future, however, we did not factor in any potential earnings that may be 
derived from Covid-19 vaccine distribution and wholesaling, considering 
that only the Ministry of Health has the authority to manage access to and 
purchase Covid-19 vaccines currently. Maintain Underperform, with an 
unchanged TP of RM2.10. ApexH also declared a dividend of 2.8 sen per 
share.  
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 Media Prima: Narrower Net Loss On Lower Cost (MPR MK, 
Underperform, TP: RM0.33) 
 
Media Prima (MPR) FY20 core net loss narrowed to RM2.9m, a significant 
improvement from its core net loss of RM60.2m in FY19. The encouraging 
set of results was mainly attributable to the lower operating expenses 
thanks to the Group’s transformation exercise. Results were better-than-
expected, as MPR’s full-year core net loss was lower than our and 
consensus net loss forecast of RM29.8m and RM26.7m respectively. The 
discrepancy in our forecast was mainly due to the lower-than-expected 
operating expenses. We raise our forecast upwards to RM8.5m/RM23.7m 
for FY21-22F after factoring in the lower operating cost due to its cost 
optimisation initiatives. Post earnings revision, our TP is revised to RM0.33 
(previously RM0.21) based on a higher P/BV multiple of 0.6x (close to its 
3-year mean, see figure 1) on its 3-year average forward rolling book 
value. We believe the recent run up in share price was largely due to the 
anticipation of lower losses, which was mainly driven by improved cost 
efficiency As we see limited topline growth for MPR given the structural 
changes in the media sector, we downgrade our rating to Underperform.     
 
Technicals: Dominant Enterprise – Possible For Sideways Breakout 
(7169, Technical Buy) 
 
DOMINAN is staging a potential breakout from its sideways channel. 
Corresponding RSI and MACD indicators remain healthy while trending 
sideways, with anticipation of continuous improvement in both momentum 
and trend in the near term. Should immediate resistance level of RM0.770 
be broken with renewed buying interest, it may continue to lift price higher 
to subsequent resistance levels of RM0.800 and RM0.845. However, 
failure to hold on to support level of RM0.730 may indicate weakness in 
the share price and hence, a cut-loss signal. 
 

 HEADLINES           
 

Economy 
 
§ US: Weekly jobless claims drop sharply but labor market 

remains challenged. Jobless claims fell sharply last week despite 
severe winter storms that swept across Texas and other parts of the 
South, the Labor Department reported. First-time filings for 
unemployment insurance totaled 730,000 for the week ended Feb. 20, 
well below the Dow Jones estimate of 845,000. The total also 
represented a substantial decrease from the 841,000 the previous 
week, a number that was revised lower by 20,000. Despite the decline 
to the lowest since Nov. 28, it was still well above anything the US 
labor market had seen prior to the Covid-19 pandemic. Continuing 
claims also fell, decreasing 101,000 to 4.42m, the lowest since March 
21 but also much higher than the pre-pandemic norm. (CNBC) 

 
§ US: GDP grows slightly more than initially estimated in 4Q. 

Revised data released by the Commerce Department showed US 
GDP jumped by slightly more than originally estimated in the 4Q of 
2020. The Commerce Department said GDP surged up by 4.1% in the 
fourth quarter compared to the previously reported 4.0% spike. The 
upward revision matched economist estimates. The slightly stronger 
than previously estimated GDP growth reflected upward revisions to 
residential fixed investment, private inventory investment, and state 
and local government. However, the upward revisions were partly 
offset by a modest downward revision to consumer spending, which 
surged up by 2.4% compared to the previously reported 2.5% jump. 
Gregory Daco, Chief U.S. Economist at Oxford Economics, said a 
"worsening health situation, slower employment gains and dwindling 
fiscal aid limiting the consumer spending advance." "Strong housing 
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activity and resilient business investment helped offset the consumer 
spending softness at the end of last year," Daco said. (RTT) 

 
§ US: Pending home sales unexpectedly show steep drop in Jan. 

With inventory constraints continuing to hold back prospective buyers, 
the National Association of Realtors released a report showing a 
steep drop in US pending home sales in the month of Jan. NAR said 
its pending home sales index tumbled by 2.8% to 122.8 in Jan after 
rising by 0.5% to an upwardly revised 126.4 in Dec. Economists had 
expected pending home sales to come in unchanged compared to the 
0.3% dip originally reported for the previous month. A pending home 
sale is one in which a contract was signed but not yet closed. 
Normally, it takes four to six weeks to close a contracted sale. 
"Pending home sales fell in Jan because there are simply not enough 
homes to match the demand on the market," said Lawrence Yun, 
NAR's chief economist. "That said, there has been an increase in 
permits and requests to build new homes." (RTT)  

 
§ EU: Italy consumer confidence improves in Feb. Italy's consumer 

confidence improved in Feb, survey results from the statistical office 
Istat showed. The consumer confidence index rose to 101.4 in Feb 
from 100.7 in January. Economists had expected a score of 101.0. 
The manufacturing confidence index increased to 99.0 in Feb from 
95.6 in the previous month. Economists had forecast a score of 96.0. 
The economic sentiment index grew to 91.5 in February from 83.4 in 
the prior month. The business confidence rose to 93.2 in February 
from 88.3 in the preceding month. In construction, the sentiment index 
rose to 141.9 from 138.0 in the prior month. The indicator for services 
sector grew to 85.7 from 82.2 in Jan and that for retail increased to 
93.8 from 88.3. (RTT)  

 
§ Hong Kong: Jan exports jump most since 1992 on Asia boost. 

Hong Kong exports soared the most since 1992 as trade picked up 
across Asia due to the timing of the Lunar New Year and a wider 
economic recovery on growing optimism about vaccines. Exports 
climbed 44% from a year ago in Jan, better than the 30.5% median 
forecast among economists surveyed by Bloomberg. Imports also 
rose 37.7%, leaving a trade deficit of HKD25.2bn (USD3.9bn), the 
government said. Exports to China have been a key driver of Hong 
Kong’s nascent economic recovery as the mainland continues to lead 
the regional rebound from the pandemic. While Hong Kong’s 
economy posted a record 6.1% contraction overall in 2020, a surge in 
exports to the mainland beginning in Sept helped the city to return to 
QoQ growth in the latter half of the year. (Bloomberg)  

 
§ Japan: Leading index falls less than estimated. Japan's leading 

index declined less than initially estimated in Dec, final data from the 
Cabinet Office showed. The leading index, which measures the future 
economic activity, fell to 95.3 in Dec from 96.1 in Nov. In the initial 
estimate, the reading was 94.9. The coincident index decreased to 
88.3 in Dec from 89.0 in the previous month. The initial estimate was 
87.8. The lagging index remained unchanged at 90.8 in December. 
According to the initial estimate, the reading was 91.7. (RTT)  

 
§ Taiwan: Industrial production surges; jobless rate steady. 

Taiwan's industrial production accelerated and the unemployment rate 
remained stable, official figures showed. Industrial production rose an 
18.81% YoY in Jan, after a 10.29% increase in Dec, data from the 
Ministry of Economic Affairs revealed. Manufacturing output surged 
19.67% annually in Jan, after a 10.80% rise in the previous month. 
Production in mining and quarrying gained 17.68%. Output of 
electricity and gas supply, and water supply grew 8.36% and 0.76%, 
respectively. (RTT) 

 



 
 

  8 Important disclaimer is provided at the end of this report.| PUBLIC INVESTMENT BANK                       Page 8 of 13 

 

PUBLIC INVESTMENT BANK BERHAD 

 Markets 
  
§ MyEG: To unveil at-home saliva-based Covid testing on 

March 1. MY E.G. Services (MYEG) will be introducing an at-
home, deep throat saliva-based Covid-19 testing in Malaysia 
starting March 1. The initiative, which is in collaboration with 
health screening provider BP Healthcare, would be fast, 
affordable and convenient as sample collection could be done 
from the safety and comforts of one’s home or workplace. 
(SunBiz) 

 
§ FGV: Takeover sees final extension of offer date to March 

15. The Federal Land Development Authority (Felda) has 
extended its offer period to March 15, 2021 in obtaining the 90% 
of shares of FGV Holdings in its mandatory take-over. Felda had 
managed to secure 76.32% or 2.78m shares from the 90% 
needed. In the event the offerer receives valid acceptances 
resulting in the offerer and its associates holding in aggregate 
90% or more. (SunBiz) 

 
§ Kerjaya Prospek: 4Q profit down 23%, construction ops 

almost back to normal. Kerjaya Prospek Group net profit for the 
4Q ended Dec 31, 2020 dropped 23.28% to RM27.82m on lower 
revenue recorded. EPS fell to 2.26sen from 2.95sen. The 
quarterly revenue was down 7.29% at RM248.85m. (The Edge) 

 
§ Sarawak Consolidated Industries: Posted solid Q4 results. 

Sarawak Consolidated Industries (SCIB) posted a revenue of 
RM185.60m for its 4Q ended Dec 2020, a increase of 542.5% 
from RM28.89m recorded same quarter last year. Net profit rose 
3207.62% at RM30.40m compared to RM919,000 recorded for 
Q4 FY19. The noteworthy increase was mainly derived from its 
EPCC segment in the Middle-East regions. (Business Times) 

 
§ DNeX: Posts RM15.1m profit amid impairment reversal. 

Dagang NeXchange (DNeX) returned to the black with a net 
profit of RM15.1m for the quarter ended Dec 31, 2020 versus a 
net loss of RM3.73m recorded in the previous year’s 
corresponding quarter, helped by an impairment reversal. The 
reversal of non-cash impairment loss on intangible assets 
totalled RM13.5m. (The Edge) 

 
§ Ekovest: 2Q net profit down 30% QoQ. Ekovest net profit 

declined 29.64% to RM7.64m in the 2QFY21 from RM10.86m in 
the immediate preceding quarter of 1QFY21, despite stronger 
revenue, due to weaker contribution from its construction and toll 
segments. Construction segment  for the quarter reported a 
lower gross profit of RM34.22m compared with RM39.46m in 
1QFY21. (The Edge) 

 
§ UMW: Net profit fell to RM204m in FY20. UMW Holdings 

(UMW) net profit by fell more than half to RM204.6m in the FY20 
from RM454.4m in FY19. Revenue declined to RM9.55bn from 
RM11.76bn previously, mainly due to lower revenue recorded in 
all of its main business segments due to the Covid-19 
pandemic’s adverse impact. (SunBiz) 

 
§ Telco (Neutral): MCMC to regulate 5G wholesale pricing. The 

Malaysian Communications and Multimedia Commission 
(MCMC) will regulate the wholesale pricing of the fifth generation 
(5G) technology standard for broadband cellular network as well 
as the Government of Malaysia Special Purpose Vehicle. MCMC 
would also ensure equal access be given to all under licensed 
telecommunication companies to disable monopoly. (The Edge) 
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 MARKET UPDATE  
 

§ The FBM KLCI might open lower today after a violent sell-off in US 
government bonds ricocheted through markets on Thursday, 
sending share prices lower and handing tech stocks their worst 
day since October. The Dow dropped 559.85 points, or 1.8%, to 
31402.01, pulling back from Wednesday's all-time high. The S&P 
500 shed 96.09 points, or 2.4%, to 3829.34, and the Nasdaq 
Composite lost 478.53 points, or 3.5%, to 13119.43, notching its 
biggest one-day pullback since October. Labor Department data 
released Thursday showed the number of Americans applying for 
unemployment benefits fell sharply last week. Across the Atlantic, 
the pan-continental Stoxx Europe 600 edged down 0.4%. 

 
Back home, the FBM KLCI closed 23.99 points or 1.54% higher at 
1,581.54 as optimism on corporate earnings boosted investor 
sentiment. In the region, most major benchmarks finished the day 
up. The Shanghai Composite Index added 0.6%, snapping a three-
day losing streak, and Hong Kong’s Hang Seng Index climbed 
1.2%. South Korea’s Kospi Index rallied 3.5% after its central bank 
kept interest rates at historic lows, citing a need to continue 
supporting the country’s economy. 
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TECHNICAL OUTLOOK 
 
FBM KLCI: 1581.54 (+23.99; +1.54%) 
 
Resistance: 1600, 1610, 1620 
 
Support: 1580, 1551, 1515 
 
 
FBM KLCI Daily Chart 
 

 
 
The local benchmark rebounded 23.99 points to end at 1581.54 yesterday. Market breadth turned positive again as gainers outpaced 
decliners 857 to 402. At this juncture, the FBM KLCI is anticipated to trend sideways around the 1580 horizon in the near future. 
Notably, the FBM KLCI should regain stronger footing to establish a potential turnaround from current downtrend if the index 
manages to genuinely break and remain above its immediate resistance of 1600-points in the near term. Support levels for the index 
are at 1580, 1551 and 1515, while the resistance levels are at 1600, 1610 and 1620. 
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ECONOMIC MONITOR (Announcements over next 7 days) 

Date Economic Release Period Consensus Previous 
26-Feb-21 Malaysia Exports YoY Jan 7.1% 10.8% 
26-Feb-21 Malaysia Imports YoY Jan 0.7% 1.6% 
28-Feb-21 China Non-manufacturing PMI Feb 52.0 52.4 
28-Feb-21 China Manufacturing PMI Feb 51.1 51.3 
01-Mar-21 Euro-Zone Markit PMI Manufacturing  Feb 57.7 57.7 
01-Mar-21 US Markit PMI Manufacturing Feb 58.5 58.5 
01-Mar-21 US ISM Manufacturing Feb 58.7 58.7 
03-Mar-21 Euro-Zone PPI YoY Jan -- -1.1% 
04-Mar-21 Euro-Zone Unemployment Rate Jan -- 8.3% 
04-Mar-21 US Initial Jobless Claims 27-Feb -- 730K 
04-Mar-21 Malaysia BNM Overnight Policy Rate 4-Mar 1.75% 1.75% 
05-Mar-21 US Unemployment Rate Feb 6.4% 6.3% 
05-Mar-21 Malaysia Foreign Reserves 26-Feb -- USD109.7bn 
 
CORPORATE MONITOR   
 
COMPANY VISITS / BRIEFING        
Company Date Time 
   
 
 
RESULTS   
   
Company Financial Quarter Date 
MFCB 4QFY20 26-Feb-21 
IHH Healthcare 4QFY20 26-Feb-21 
TNB 4QFY20 26-Feb-21 
Maxis 4QFY20 26-Feb-21 
Serba Dinamik 4QFY20 26-Feb-21 
Bumi Armada 4QFY20 26-Feb-21 
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CORPORATE MONITOR   
 
OFF-MARKET TRANSACTIONS (>1,000,000)  
 
25-Feb-2021    
Company Volume Value (RM) Average Price (RM) 
Dynaciate Group  16,606,000 2,240,000 0.13 
Dagang NeXchange  2,000,000 1,200,000 0.60 
Acoustech  11,363,636 2,750,000 0.24 
MCE Holdings  11,800,100 29,510,000 2.50 
Kejuruteraan Asastera  3,000,000 4,200,000 1.40 
Hong Seng Consolidated - WA 33,014,100 38,960,000 1.18 
WCE Holdings  5,775,000 2,190,000 0.38 
 
 

IPO LISTING     
  Company Listing 

Sought 
Issue Price 
(RM/Share) No. Of Shares Closing Application 

Date Listing Date 

   Public Issue Offer For Sale Retail Institutional  
        
 
 
 
ENTITLEMENTS 
 
Company Particulars Gross DPS 

(RM) 
Announcement 

Date 
Ex-Date Lodgement 

Date 
Payment 

Date 
       
Hai-O Enterprise Interim Single Tier Dividend of RM0.04 0.040 13-Jan 24-Feb 25-Feb 4-Mar 
Pensonic Holdings Single Tier Interim Dividend of 1.25 sen per 

ordinary share 
0.013 26-Jan 22-Feb 23-Feb 15-Mar 

JF Technology Single-Tier Interim Dividend of 0.50 sen per 
ordinary share 

0.005 9-Feb 22-Feb 23-Feb 11-Mar 

Sunway Real Estate Interim Income Distribution of 0.77 sen per 
unit 

0.007 9-Feb 24-Feb 25-Feb 11-Mar 

Analabs Resources Single tier Interim Dividend of 2 sen per 
ordinary share 

0.020 29-Jan 24-Feb 25-Feb 12-Mar 

Nova Wellness Group Single Tier Tax Exempted Interim Dividend 
Of 0.6 Sen Per Ordinary Share 

0.006 9-Feb 25-Feb 26-Feb 5-Mar 

Nova Wellness Group Single Tier Tax Exempted Special Dividend 
Of 1.2 Sen Per Ordinary Share 

0.012 9-Feb 25-Feb 26-Feb 5-Mar 

Manforce Group First Interim Single Tier Dividend of 
RM0.0025 per ordinary share 

0.003 16-Feb 25-Feb 26-Feb 9-Mar 

British American 
Tobacco 

Fourth interim dividend of 27 sen per 
ordinary share 

0.270 10-Feb 25-Feb 26-Feb 9-Mar 

Poly Glass Fibre M First Interim Dividend of 1 sen per ordinary 
share 

0.010 25-Jan 25-Feb 26-Feb 19-Mar 

DiGi.Com Fourth interim tax exempt (single-tier) 
dividend 3.6 sen per ordinary  

0.036 27-Jan 26-Feb 1-Mar 26-Mar 

       
TE- Tax Exempt       
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RATING CLASSIFICATION 
 
STOCKS 

OUTPERFORM  The stock return is expected to exceed a relevant benchmark’s total of 10% or higher over the next 12months. 

NEUTRAL  The stock return is expected to be within +/- 10% of a relevant benchmark’s return over the next 12 months. 

UNDERPERFORM  The stock return is expected to be below a relevant benchmark’s return by -10% over the next 12 months.zxc 

TRADING BUY The stock return is expected to exceed a relevant benchmark’s return by 5% or higher over the next 3 months but the 
underlying fundamentals are not strong enough to warrant an Outperform call. 

TRADING SELL  The stock return is expected to be below a relevant benchmark’s return by -5% or more over the next 3 months. 

NOT RATED  The stock is not within regular research coverage. 

 

SECTOR 

OVERWEIGHT  The sector is expected to outperform a relevant benchmark over the next 12 months. 

NEUTRAL  The sector is expected to perform in line with a relevant benchmark over the next 12 months. 

UNDERWEIGHT  The sector is expected to underperform a relevant benchmark over the next 12 months. 

 

DISCLAIMER 
 
This document has been prepared solely for information and private circulation only. It is for distribution under such circumstances as may be permitted by applicable law. 
The information contained herein is prepared from data and sources believed to be reliable at the time of issue of this document. The views/opinions expressed herein are 
subject to change without notice and solely reflects the personal views of the analyst(s) acting in his/her capacity as employee of Public Investment Bank Berhad (“PIVB”). 
PIVB does not make any guarantee, representations or warranty neither expressed or implied nor accepts any responsibility or liability as to its fairness liability adequacy, 
completeness or correctness of any such information and opinion contained herein. No reliance upon such statement or usage by the addressee/anyone shall give rise to 
any claim/liability for loss of damage against PIVB, Public Bank Berhad, its affiliates and related companies, directors, officers, connected persons/employees, associates 
or agents.  
 
This document is not and should not be construed or considered as an offer, recommendation, invitation or a solicitation of an offer to purchase or subscribe or sell any 
securities, related investments or financial instruments. Any recommendation in this document does not have regards to the specific investment objectives, financial 
situation, risk profile and particular needs of any specific persons who receive it. We encourage the addressee of this document to independently evaluate the merits of the 
information contained herein, consider their own investment objectives, financial situation, particular needs, risks and legal profiles, seek the advice of their, amongst 
others, tax, accounting, legal, business professionals and financial advisers before participating in any transaction in respect of any of the securities of the company(ies) 
covered in this document.  
 
PIVB, Public Bank Berhad, our affiliates and related companies, directors, officers, connected persons/employees, associates or agents may own or have positions in the 
securities of the company(ies) covered in this document or any securities related thereto and may from time to time add or dispose of, or may be materially interested in, 
any such securities. Further PIVB, Public Bank Berhad, our affiliates and related companies, associates or agents do and/or seek to do business with the company(ies) 
covered in this document and may from time to time act as market maker or have assumed an underwriting commitment in the securities of such company(ies), may sell 
them or buy them from customers on a principal basis, may have or intend to accommodate credit facilities or other banking services and may also perform or seek to 
perform investment banking, advisory or underwriting services for or relating to such company(ies) as well as solicit such investment advisory or other services from any 
entity mentioned in this document. The analyst(s) and associate analyst(s) principally responsible for the preparation of this document may participate in the solicitation of 
businesses described aforesaid and would receive compensation based upon various factors, including the quality of research, investor client feedback, stock pickings and 
performance of his/her recommendation and competitive factors. The analyst(s) and associate analyst(s) may also receive compensation or benefit (including gift and 
company/issuer-sponsored and paid trips in line with the Bank’s policies) in executing his/her duties. Hence, the addressee or any persons reviewing this document should 
be aware of the foregoing, amongst others, may give rise to real or potential conflicts of interest. 
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